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Project Location
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g The special economic zone (SEZ) is located in
ES Cambodia, 1 hour and 10 minutes' drive from the
nds  capital Phnom Penh.
The SEZ has good transportation, the National
Highway 5 on the east side and a railway route on
the west side.
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Size Analysis

FXZERY, 7tEREFE

The SEZ has good transportation, and the
terrain inside the site is flat.

FaitRiiE: 990000 nr
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Land scale: 990000 square meters

Target: The SEZ that become a region for the
integration of industry and city.

Business formats: factories, commercial and
residential units, apartments, hotels, shops,
commercial complexes, offices, parks, etc
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Regional Advantages

MEKONG

SPECIAL ECONOMIC ZONE
BT FREX

B XA RIS EEREIILAALN 60 REBZOXAL, AR5 IIMNERFREEETSAEBCR.
Mekong Special Economic Zone is centrally located just 60 km north of Cambodia’ s capital of Phnom Penh and offers a wide range
of incentives to attract foreign investment.




mw D) E](EE Land Duration

ifjﬁj’&ﬂéﬁﬁﬁ%lﬁ%ﬁiﬁiﬁﬁﬂﬁ’ﬂiﬂ, {ERJ 50 &, HalagdiK
JX 50 £,

Mekong Special Economic Zone offers various size land with land use rights of
50 years plus renewal of up to 50 years.

=Ly W=l Tax breaks

« DANEERINFRALTRIVFTIER, BEfE7 F{NIR 5%-15% TR,
« TERBARTHFXERRIRENRFEMFHEO X,
o MWEFXEWATHAEMRIRME. TUSEOY R RAEREER.

« 0% corporate income tax rate is applied for the first nine years of operation,
followed by a 5%-15% tax rate for the next six years.

« 10-year exemption from import duties on equipment and materials imported
for use in the Mekong Special Economic Zone.

« Value-added tax (VAT) exemption on the import of raw materials, machinery
and other inputs used to produce goods for export for businesses operating
within the Mekong Special Economic Zone.
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Regional Advantages

B2 425354F X Mekong Special Economic Zone

c< 0 -8 Customs duty exemptions

FFXITHOYISLI TR IS RBER, MR A RiHE
IR N
Mekong Special Economic Zone provides customs duty exemptions on

imported goods, thus allowing foreign investors to import materials and
equipment without paying import duties.

3t M Simplified customs procedures

RABEXZEUWREXRRE, BERFEHE O M.
Mekong Special Economic Zone investors enjoy simplified customs

procedures, which help to reduce the time and cost of importing and
exporting goods.
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Regional Advantages

B2 425354F X Mekong Special Economic Zone

I

Y NGE=31hall Access to a skilled workforce I 07): P8 Access to markets

SRIFEIRBERN. SUMtaEoms, 5By SRIEESZETERNE, HXEWAERHEFAERH AT,
TRABFG 51, Cambodia has a number of free trade agreements with other countries,
Cambodia boasts a young and growing workforce that is relatively low cost, providing the Mekong Special Economic Zone businesses with access to a
making it an attractive SEZ destination for labour-intensive investors. large export market.

E=h-1::MWER Labour regulations 12{5&-2=#0 Government support

X ohELU RIS E M K E SRS TiEM, WG EX SRIBERBUR MR AR A IR 8 E RIS,
BIBFEN. The Cambodian Government provides strong support for the Mekong
Mekong Special Economic Zone in Cambodia has more relaxed labour Special Economic Zone.

regulations compared with the rest of the country, which provides foreign
investors with more flexibility in employing workers.

=10 el Infrastructure

BXEFRANAR. BOMNIEMES, A RESIEWIRIE
LTS LN
The area has well-developed infrastructure, including well-maintained roads,

ports and airports, making it easy for businesses to import and export goods
and to travel around the country.
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Core Transportation Advantages

River Port

SEAHE TS11 (PTLS)
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Phnom Penh Autonomous Port TS11 (PTLS)

The main commercial river port of Phnom Penh, handling
cargo and passenger boats along the Mekong and Tonlé Sap
rivers.

Located on the Mekong River, it is Cambodia’ s second-
largest port, handling 25% of national cargo. Distance: 51 km
(31.6 miles)

Kampong Chhnang Autonomous Port TS34
(PPAP)

The main commercial river port of Kampong Chhnang
province, located on the Mekong River. It would be finished in
early 2027. Distance: 20 km (12.4 miles)

Funan Techo Canal

A 180 kilometer long canal will connect Phnom Penh directly
to The Gulf of Thailand. It will be completed in 2030.
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Core Transportation Advantages

iyl Railway

Krang Lvea X Zuh
BEBEARSRMmEETEE, ERX 2008 (124%E8) ,
Krang Lvea Sub Rail Station

The national railway network connects Phnom Penh to other
major cities, including Sihanoukville. Proximity to Phnom Penh
provides access to these rail services, enhancing logistics and
transportation efficiency. Distance: 20 km (12.4 miles).

EIAEFRNZ (PNH)

SRIFREATH, MABESIMESERT, FSX 67 A2 (41.6
=RE) ,
Phnom Penh International Airport (PNH)

The largest international airport in Cambodia, with flights to
major Asian cities. Distance: 67 km (41.6 miles).

ISAEYNi={TE- ] Highways

o 5 EFEE (NH5): 3.1 EZEEKEBKX
e 6 2FEE (NH6,Prek Kdam XHFER ): 20 ERiEEE
« 1 E2EE (NH1,Koh Norea E§ ): 45.3 #EE XSRS

« National Highway5 (NHS5) , Distance: 5km (3.1miles)
« National Highway6 (NH6) (Prek Kdam Bridge) ,
Distance: 32 km (20miles)

« National Highway1 (NH1) (Koh Norea) ,
Distance: 73km (45.3 miles)
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Law and Tax Benefits

TRIESRIEEE 2021 & (IR&FE) RESLHEMNISE 139 SFA<, SIRANE (QIPs) AAERSIMBKMNE. LU TRROFIEE:

Under Cambodia’ s 2021 Law on Investment and its implementing Sub-Decree 139, Qualified Investment Projects (QIPs) are eligible for various tax incentives. Here’ s a summary of the key

provisions:

(0] [ =2 Nt 5-1\{y R=:4 Basic Tax Incentives for QIPs

QIPs A LA AR EE B mh 5 =P EsE—:

QIPs can choose between two primary incentive options:

BE—: FhiSHiER

Option 1: Income Tax Exemption

® SftHARK: ® Tax Holiday Duration:
o« B (SR /B - 9% « Category 1 (High-Tech/Strategic Sectors): 9 years
o FETK (hERAF) : 65 « Category 2 (Medium-Tech Sectors): 6 years
o BT (REATW) : 3F « Category 3 (Low-Tech Sectors): 3 years
® i AR MR : ® Post-Exemption Graduated Tax Rates:
e F1-25F: HEMRZE20%HI 25% (BP 5%) « Years 1-2: 25% of the standard 20% rate (i.e., 5%)
o 55345 FERZERAI50% (BP 10%) * Years 3-4: 50% of the standard rate (i.e., 10%)
. 5 5-65: FERIRM 75% (BP 15%) » Years 5-6: 75% of the standard rate (i.e., 15%)
® FIMILE: @ Additional Benefits:
o AFHARA 1% BIETE i Tnel - Exemption from the 1% prepayment of Tax on Income (TOI)
. RIS IREE T RIS SR during the tax holiday . e
o EISHOER (RIFIERSN « Exemption from Minimum Tax, provided audited financial

statements are submitted
« Exemption from export duties, unless specified otherwise

BRT: IEHH

Option 2: Accelerated Depreciation

« BA AR 40% EEZRNNETIH
- FEZ RS 200% RUEIN (HENERSIRESEHE)
« RREF TS RERERIRATIS RIS &K

Accelerated depreciation of capital expenditures at a
rate of 40%

Deduction of up to 200% for specific expenses over a
period aligned with the investment category
Exemption from prepayment of TOl and Minimum Tax,
subject to audited financial statements



Lapify =8 Additional Incentives

o IB(ERIEAG: QIPs AL\ RIERERER

VAT Exemption: Zero-rated VAT on locally produced production inputs for QIP
implementation.

® 150% EBEHEIN (ERTLATH) :

150% Deductibility: For expenses related to:

RS EIH

sRitpgEE T ABRMIA%EELS) |

TAES, B2, 1B LArFRIEER
AP BOE

SRIFETABH (NEFHE. N ER)
IR IR ERS i 5t

Research and development (R&D) and innovation

Human resource development through vocational training for
Cambodian workers

Construction of worker accommodations, canteens, food courts,
nurseries, and other facilities

Modernization of production line machinery

Welfare promotion for Cambodian workers, including transportation
and affordable meals

Investment in infrastructure for waste treatment

> 35 v& U EYN =N Customs Duty and Tax Exemptions

o FEFRHMHORK (SXH. HoKIIBER) :

Eligible Imports: QIPs are exempt from customs duties, special taxes, and VAT on
the importation of:

R SRS
I

HOSHE QIPs REEF ML RS
O AESMEE QIPs EFRNMR
Construction materials and equipment
Production equipment

Production inputs for export-oriented QIPs and supporting industries
Production inputs for certain domestically oriented QIPs

2.3 i EEMIFRULER

Law and Tax Benefits

;:r EI}EE%E (EQI PS) Incentives for Expansion of QIPs (EQIPs)

® FiiSHizat: ¥ EIE ISR QIPs InGEEZ MR

(B—KIF/BKO6F/F=(K35F)
Tax Exemption: Expansion projects are eligible for income tax exemptions similar to initial
QIPs, based on the investment category:
» Category 1: 9 years
» Category 2: 6 years
» Category 3: 3 years

EARRHRIIATE
FARMIUMIN = BRI x (EQIP RARAE / BIRERA)

Calculation of Exempted Taxable Income:
Exempted Taxable Income = Total Taxable Income x (Investment Capital of EQIP / Total
Investment Capital)

® SHFEM: (MRATEFNMHNIMETRBIEIRETA (FEIE5EERSE)

Conditions: Exemption applies to additional investment capital used for construction
materials and new production equipment, excluding land and working capital.

‘é.‘*ﬂ%?? Compliance Requirements

® IREN5S: QIPs M5 BikElLfE 20 HREREEAREZRS (CDC) BE /™

SRPDES (PMIS) BRFFERFERS

Reporting: QIPs must submit semi-annual and annual reports to the Council for the
Development of Cambodia (CDC) or the Provincial/Municipal Investment Sub-Committee
(PMIS) within 20 days after the tax return submission deadline

® SHNEH (CoC) : REFZBIEMA, (FIHRFEERABRRIVEILE

Certificate of Compliance (CoC): Issued upon satisfactory reporting, ensuring continued
eligibility for incentives
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Overall Effect Diagram
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Overall Effect Diagram
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Road Division
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Functional Division
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Service supporting area
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18.5%
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Land Division
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Gegional Analysis

C1 IRBRKX

C1 plot first launch area

<END
Main entrance  FAMBIAFA (Land area) : 42171.18 nt

REREFR (Total building area) : 40576.00 nt
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S IR &3y AR (Park) © 5340.00
FREEE — /%]

BEERIT (Commercial and residential unit)
24750.00 m’

125 rooms,198 nt /room

1551 (Comprehensive building) : 15826.00 nt
Office: 11F, 1200 m* /F; business: 2F, 1313 m’ /F
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Gegional Analysis
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Gegional Analysis

a5

Commercial and residential unit
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Terraced houses are also the most traditional residential form for
Cambodians in recent decades. Usually the first floor is a shop, and the
second floor and above are bedrooms, kitchens, toilets, storage rooms, etc.
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Gegional Analysis

C2 iR

C2 plot

FAHEEFE (Land area) : 54271.52 m
RFEIREFRR (Total building area) : 46688.00 nt

4N (Park) @ 8340.81 v

B{EEIT (Commercial and residential unit) :
31680.00 nr

160 rooms,198 nt /room

1 (Office building) : 15008.00 7
8F, 1876 nt /F
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Gegional Analysis
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Gegional Analysis
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Gegional Analysis
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Theater
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Gegional Analysis

C3 iR

C3 plot

FEHmEm#FR (Land area) : 53371.11 m
SFENMEAD (Total building area) : 68434.82 nt

IS / B (Hotel/Apartment) : 25200.00 nt
21F, 1200 n* /F

M4y (Shopping Mall) : 13507.62 nt
A (Commercial street) : 18600.62 nt
20<eh’y (Entertainment Center) : 5980.58 nt

BIfE (Theater) : 5146.00 m
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Gegional Analysis
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Gegional Analysis

C4 itk

C4 plot

FAtEEFS (Land area) : 33727.22 nf
REREFR (Total building area) : 28724.00 nt

4N (Park) @ 5630.05

BUEE (vila) : 6800.00 nt
9 Buildings, 400 nt /Building

2V (Apartment) @ 21924.00 nt
2Buildings, 7F, 1566 m’ /F, 10962 n' /Building
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Gegional Analysis
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TIFXE 31 TRk,

(The industrial zone consists of 31 industrial units)

TMVEX (Industrial zone)

HRFAEEFAE (Land area): 641478.63 nt
RSEIREFR (Total building area): 285200.00 nt

3.6 X1t

Gegional Analysis

E’PI![I:EE (Industrial unit)

FABEFR (Land area): 20000.00 7
FRINMEFA (building area): 9200.00 ny¥

1F TMVIEFH (Industrial building with 1 floors): 9200.00 n7
1F size: 5200 m* /4200 nt

2F TMIEFH (Industrial building with 2 floors): 18400.00 n?
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Gegional Analysis

TBEEEH

Industrial plant reference
intention

1

4

i I‘M




MEKONG

SPECIAL ECONOMIC ZONE

BAFEFRFX

For Assistance or Information please contact:
Ms. Sun

+86 13719005327
sun@mekongsez.com
www.1stwashington.com





